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holding companies were formed, which acquired
all or a majority of stocks in certain competing
plants and merged these plants under one control,
often by exchanging the stock of the holding
company for the stock of the plant

The industrial consolidation movement was ag-
gressively under way by 1899, when the time for
it was ripe Money was cheap, credit was every-
where available, and prosperity was rising through-
out the country All the important railroad re-
organizations, as we have seen, had been earned
through, and the great bankers, whose coffers
swelled with huge underwriting commissions, were
looking for new business When the promoters of
the new type of industrial combination sought
banking support m Wall Street, they met with
little difficulty. Wall Street was not slow to per-
ceive great possibilities in the financing of big in-
dustrial enterprises A conspicuous example was
the American Tobacco Company, which had been
created in 1890 as a combination of Allen and
Ginter of Richmond, W Duke, Sons and Company
of Durham, North Carolina, and a number of other
well-known manufacturers Its original capital
had been ten millions of preferred stock, represent-
ing the cost of the properties, and fifteen millions